
effectivefordates of service on or after july 1. 1995. the Department o f  medical assistance 
services (DhIAS)shall reimburse fee-for-service providers with the exception of Home Health 
services (see Supplement 3). using a feeschedule that is based onaResourceBasedrelative 
Value Scale (RBRVS1. 

.4~ 	 For thoseservicesand/orprocedures which areincluded in the RBRVS published by the 
HealthCareFinancingAdministration (HCFA) as amended from time to time. DMAS' 
fee scheduleshallemploytheRelativeValueUnits (RVCs) developed by HCFAas 
periodically updated. 

B. 	 DMAS shallcalculatetheRBRVS-based fees usingconversionfactors (CFs) published 
from time to time by HCFA. DMAS shall adjust HCFA's CFs by an additional factor so 
that no change in expenditure will result solely from the implementation of the RBRVS­
basedfeeschedule. DMAS may revise the additionalfactorwhenHCFAupdatesits 
RVUsor CFs so that no change in expenditure will resultsolelyfrom suchupdates. 
Except for this adjustment. DMAS' CFs shall be the same as those published from time to 
time by HCFA. The calculation of the additional factor shall be based on the assumption 
that no change in senices providedwilloccur as a result ofthesechangestothefee 
schedule. 

C. 	 For those senices and/orproceduresforwhichthereare no establishedRVUs DMAS 
shall approximate a reasonable relative value payment level by looking to similar existing 
relative value fees. If DMAS is unable to establish a relative value payment level for any 
service and/orprocedure.the fee shall not be based on a RBRVS. but shallinstead be 
based on the previous fee-for-service methodology. 

D. Feesshall not vary by geographiclocality 

E.  	 TheRBRVS-basedfeesshall be phased in overthreeyears.Duringthefirst 12 months of 
implementation.feesshall be based l/3 onRBRVS-basedfees and onpreviously 
existing fees. During the second 12 months of implementation. fees shall be based 213 on 
RBRVS-basedfeesand 113 on previouslyexistingfees.Thereafter.feesshall be based 
entirely on RBRVS-based fees. 
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